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25 THE MINING STUDY GROUP'S

SPECIFIC TASKS:

1. Address Issues and concerns In the
mineral sector-
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Lack of baseline data

Policy Inconsistencies between
national and local laws

Governance and law enforcement
L ack of total economic valuation

Increasing government share In
mining revenues

Adverse effects of environmental_z
degradation and climate change Ja




25 THE MINING STUDY GROUP'S

SPECIFIC TASKS:

2. Provide a clear and detailed assessment

of the state of the mining industry, its
Impacts, effects and potential for the
future;

. Consult with the concerned stakeholders
such as the mining Industry, non-
government and civil soclety
organizations, and environmental groups,
among others; and

. Formulate the mining industry policy by
the end of the year and present it to the
President’s approval.
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EXECUTIVE ORDER NO. 7¢

INSTITUTIONALIZING AND IMPLEMENTING REFORMS IN THE PHILIPPINE
MINING SECTOR, PROVIDING POLICIES AND GUIDELINES TO ENSURE
ENVIRONMENTAL PROTECTION AND RESPONSIBLE MINING IN THE
UTILIZATION OF MINERAL RESOURCES

WHEREAS Saction 18, Article Il of the 1987 Constitution provides that the

State shall protect and advance the right of the Filipino people to & balanced and
healthul ecology in accord with the rhythm and harmony of nature;

WHEREAS, Section 1, Article Xil of the 1887 Constitution seeks a more
squitable distribution of opportunities, income, and wealth; a sustained increase in the
amount of goods and services produced by the nation for the benefit of the peopie; an
expanding productivity as the key to raising the quality of life for all, especially the
underpriviteged; and that in the pursuit of these goals, all sectors of the economy and
all regions of the country shall be given optimum opportunity to develop:

WHEREAS, Section 2; Article Xil of the 1887 ‘Constitution provides that the

exploration, development, and utilization of mineral resources shall be under the full
control and supervision of the State; :

WHEREAS, further fo Section 2, Aricie Xil of the 1987 Constitution, which
recognizes the small-scale utilization of resources by Filipino citizens, small-scaie
mining shall be recognized as a formal sector of the industry,

WHEREAS, Section 22, Article ii of the 1987 Constitution provides that the
State recognizes and promotes the right of indigenous cuitural communities within the
framework of pational unity and development, and Republic Act (RA) No. 8371, or the
Indigenous Peoples Rights Act {(IPRA) of 1997, recognizes further the indigenous
peoples’ {IPs) right to develop their lands and natural resources within their ancestral
domains, subject to their free, prior, and informed consant (FPIC);




WHEREAS, Section 7, Article X of the Consfitution provides that local

government units (LGUs) are entitled to an equitable share in the procesds of the
utilization and development of the national wealth within their jurisdiction, and the
Local (Government Code of 1991 provides that LGUs have the duty and authority to

protect and co-manage the environment and enhances the right of the peopls 1o a
halanced ecology;

WHEREAS, Section 2 of RA No. 7482 otherwise kinown as the Philippine
- Mining Act of 1095, provides that it shall be the responsibility of the State to promote

the rational exploration, development, utilization, and conservation of the country's
mineral resources through the combined efforts of government and the private sector

in order to enhance national growth in & way that effectively safeguards the
environment anid protects the rights of affected communities; and,

WHEREAS, as recommended by the Climate Change Adaptation and Mitigation
and Economic Development Cabinet Ciusters in a Joint Resolution dated 16 March
2012, a six-point agenda was adopted, which sets the direction and lays the
foundation for the implementation of Responsible Mining Policies, foremost among
which Is to improve environmental mining standards and increase revenues to
promote sustainable economic development and social growth, both at the national
and local levels, '

NOW THEREFORE, |, BENIGNO S. AQUINO Ill, President of the Philippines,

by virtue of the powers vested in me by the Constitution and existing laws, do hereby
order the following:




SECTION 1. Areas Ciosed fo Mining Applications. Applications for mineral
contracts, concassions, and agreements shall not be allowed in the following:

a) Areas expressly enumerated under Section 19 of RA No. 7942

b) Protected areas categorized and established under the National Integrated
Protected Areas System (NIPAS) under RA No. 7586,

¢} Prime agricultural lands, in addition to lands covered by RA No. 6657, or the
Comprehensive Agrarian Reform Law of 1888, as amended, including
plantations and areas devoted to valuable crops, and strategic agricuiture
and fisheries development zones and fish refuge and sanctuaries declared
as such by the Secretary of the Department of Agriculture (DA);

¢) Tourism development areas, as identified in the National Tourism
Development Plan (NTDP), and,

o) Other critical areas, island ecosystems, and impact areas of mining as
determined by current and existing mapping technologies, that the DENR
may hereafter identify pursuant to existing laws, rules, and regulations, such
as, but not limited {0, the NIPAS Act.

Mining contracts, agreements, and concessions approved before the effectivity
of this Order shall continue to be valid, binding, and enforceable so long as they
strictly comply with existing laws, rules, and regulations and the terms and conditions
of the grant thersof. For this purpose, review and monitoring of such comptiance shall
be undartaken petiodically.




SECTION 2. Full Enforcement of Environmental Standards in Mining, The
Government in general, and the Department of Environmental and Natural Resources
(DENR) in particular, in coordination with concerned LGUs, shall ensure that
environmental standards in mining, as prescribed by the various mining and
environmental laws, rules, and regulations, shall be fully and strictly enforced, and
appropriate sanctions meted out against violators thereof,

In ling with the above, only those who are able to strictly comply with all the
pertinent requirements shall be eligible for the grant of mining rights, pursuant to the
applicable provisions of RA No. 7942.

SECTION 3. Review of the Performance of Existing Mining Opegrations and
Cleansing of Non-Moving Mining Rights Holders, To ensure compliance with
environmental standards, laws, rules and regulations, and to rationaiize ihe
management and utiization of minerals toward sustainable development, & multi-
stakeholder team led by the DENR shall conduct a review of the performance of
existing mining operations. The said review shall be based on guidelings and
parametars set forth in the specific mining contract or agreement and on other
pertinent or applicable laws, rules and regulations, such as the Mining Act of 1995 and
the Labor Code. Appropriate action shall be immediately taken againsl proven
violators based on the findings and recommendations of the review,




SECTION 4. Grant of Mineral Agreements Pending New Legisiation, No
new mineral agreements shall be entered into until @ iegislation rationalizing existing
revenue sharing schemes ard mechanisms shall have taken effect. The DENR may
continue to grant and issue Exploration Permits under existing faws, rules, and
guideiines. The grantees of such permits shall have the rights under the said laws,
rules, and guidelines over the approved exploration area and shall be given the right
of first aption fo develop and utilize the minerals in their respective axploration area
upon the approval of the declaration of mining project feasibility and the effectivity of
the said legislation.

The DENR shal! likewise undertake a review of existing mining ¢ontracis and
agreements for possible renegotiation of the terms and conditions of the same, which
shall in all cases be mutually acceptable fo the governmant and the mining contractor. .

SECTION 5. Establishment of Mineral Reservations. Potential and future
mining areas with known strategic mineral reserves and resources shail be declared
as Mineral Reservations for the development of strategic industries identified in the
Philippine Development Plan and a National industrialization Plan, pursuant o the
pertinent provisions of RA No. 7942, after proper consultation with all concerned
stakeholders such as, but not limited to, residents of affected communities, LGUs, the
business sector, and non-government and civil society organizations.

This shall be without prejudice to the agreements, contracts, rights and
obligations previously entered into by and between the govermnment and mining
contractors/operators.




SECTION 6. Opening of Areas for Mining through Competitive Public
Bidding. The grant of mining rights and mining tenements over areas with known and
verified mineral resources and reserves, including those owned by the Government and

all expired tenements, shall be undertaken through competitive public bidding. The
Mines and Geosciences Bureau (MGB) shall prepare the necessary competitive bid
packages and formulate the proper guidelines and procedures to conduct the same,

which shall include ensuring that the social acceptability of the proposed project has
been secured.

All other mining rights and tenements appiications shall be processed and
approved through existing procedures.

SECTION 7. Disposition of Abandoned Ores and Valuable Metals in Mine
Wastes and Mill Tailings. All valuabie metals in abandoned ores and mine wastes
and/or mill tailings generated by previous and now defunct rmining aperations belong
to the State and shall be developed and utilized through competitive public bidding in
accordance with the pertinent provisions of law.

in the case of existing mining operations, all valuable metals in mine wastes
and/or mill tailings shali automatically belong to the State upon the expiration of the
periinent mining contracts and shall be similarly developed and utilized through public
pidding; provided, that where two or more mine sites, covered by their respective
mining contracts, share a single tailings pond, both or all mining contracts must expire
before {he State can claim ownership over the said tailing pond.

The State's assumption of responsibiiity over the structures and facilities
relating to mine wastes and mine tailings shall be without prejudice to any
fiabiiity/liabilities that may be found against mining contractors for any harm or damage
caused by said structures and facilities, mine wastes and mine tailings prior {o the said
assumption of responsibility in accordance with existing laws, rules, regulations and
the terms of the grant of the mining rights.
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SECTION 8. Value-Adding Activities and the Development of Downstream
industries for the Mineral Sector. The DENR, in coordination with the Department of
Trade and Industry (DT, Department of Science and Technology (DOST), National
Economic and Development Authority (NEDA), other government agencies
concerned, the mining industry, and other stakeholders, shall submit within a period of
six () months a national program and road-map, based on the Philippine
Development Plan and a National industrialization Plan, for the development of value-
adding activities and downstream industries for strategic metallic ores.

SECTION 9. Constituting the Climate Change Adaptation and Mitigation
and Economic Development Cabinet Clusters as the Mining Industry
Coordinating Council (MICC). The Climate Change Adaptation and Mitigation and
Economic Development Cabinet Clusters, shall constitute themselves inte an inter-
agency forum to be known as the Mining industry Coordinating Council (MICC).

The MICC shall be co-chaired by the Chairparsons of the two (2) clusters and
shail have the following additional members: Secretary, Department of Justice (DQJ),
Chairperson, National Commission on Indigenous Peoples (NCIP), and President,
~Union of Local Authorities of the Philippines ( ULAR),




SECTION 10. Powers and Functions of the Council. Tne Council shall have
the following powers and functions:

a) Submit 2 work plan-within sixty (80) days from the effectivity of this Order for
the implementation of this Order and cther reforms related 1o the mining
industry;

) Ensure continuing dialogue and coardination among all stakeholders in the
industry;

¢) Conduct and facilitate the necessary capacity and institutional building
programs for all concerned government agencies and instrumentalilies;

d) Conduct an assessment and review of all mining-related iaws, rules and
regulations, issuances, and agreements with the view fo formulating
recommendations to improve the allocation of revenues and nisk between
the government and the mining sector, to enhance coordination between
the National Government and LGUs fo ensure implementation of mining
laws and regulations, and to properly regulate small-scale mining
participants and ensure that they are accountable fo the same
environmental and social obligations as large-scale mining companies,

e) As may be directed by the President, constitute and create a Task Force
Against lllegal Mining and seek the assistance of all law enforcement
agencies, such as, but not fimited, to the Philippine National Police (PNP)
and the Armed Forces of the Philippines (AFP) to ensure sirict compliance
with relevant laws, rules and regulations;




.f)

g)

Serve as the Oversight Committee over the operations of Provincial/City
Mining Regulatory Boards (P/CMRBs);

Request the assistance of any government agency of instrumentality,
including governmeni-owned and controlied corporations and local
government units (LGUs), in the implementation of this Order;

Submit periodic reports to the President on the status of the implementation
of this Order; and.

Perform such other functions and acts as may be necessary, proper or
incidental to the attainment of its mandates and cbjectives, or as may be
directed by the President.




. SECTION 11. Measures to Improve Smali-Scale Mining Activities. To
improve and address issues on small-scale mining. the following measures shall be
undertaken:

3) Small-scale mining activities shall comply with RA NO, 7076, or the Peopie’s
Small-Scale Mining Act of 1881, and the Environmental impact Stalement
System requirements under Presidential Decree (PD} No. 1586,

b) Pursuant to RA No. 7078, small-scale mining operations shall be undertaken
only within the declared People's Small-Scale Mining Areas or Minahang

Bayan;

c) Pursuant to Section 24 of RA No. 7076, P/CMRBs in provinces and c:'ities
where they have not been constituted shall be operationalized within three
(3) months from the effectivity of this Order;

d) Smali-scale mining shall not be applicable for metallic minetals except gold,
sitver, and chromite, as provided for in RA No. 7076;

e) The use of mercury in smail-scale mining shall be strictly prohibited; and,
f) Training and capacity building measures in the form of technical assistance

for small-scale mining cooperatives and associations shall be conducied by
the concernad government agencies. :




SECTION 12. Consistency of Local Ordinances with the Constitution and
National Laws/LGU Cooperation. The Department of the Interior and Local
Government (DILG) and the LGUs are hereby direcied to ensure that the exercise of
the latter's powers and functions is consistent with and conform {o the regulations,
decisions, and policies already promulgated and taken by the National Government
relating to the conservation, management, development, and proper utilization of the
State's mineral resources, particularly RA No. 7942 and its implementing rules and
regulations, while recognizing the need for social acceptance of proposed mining
projects and activities.

L. GUs shall confine themselves oniy to the imposition of reasonable limitations
on mining activities conducted within their respective territorial jurisdictions that are
consistent with national laws and regulations. '

Concernad government agencies, in particular the DENR, the Depariment of
Budget and Management (DBM), and the Depariment of Finance (DOF), are hereby
directed to ensure the timely release of the share of LGUs in the National Wealth
pursuant to Section 289 of RA No. 7160, or the Local Government Code of 1991,
These agencies are likewise directed to study the possibility of increasing LGUS'
share as well as granting them direct access sintilar to existing arrangements with the
Philippine Export Zone Authority (PEZA).

LGUs, DENR, and the MGB working together shall strictly implement RA No,
7076, to ensure the protection of the environment, address various issues in smail

scale mining, and ensure that violators thersof are subjected to appropriate
administrative and eriminal liability.




Procedures. The DENR is hereby directed to establish an inter-agency one-stop shop
for all mining related applications and processes within siX (8) months from the
effectivity of this Order, The DENR shall issue authority to verify mineral deposits only
for areas open to mining, as defined in this Order, provided, that no Mineral
Production Sharing Agreement (MPSA), Financial and Technical Assistance
Agreement (FTAA), Joint Venture Agreement (JVA), or Co-Production 5greenre:nt
{(CPA) shail be approved without the FRIC of the concerned IPs and compliance with
the social acceptability requirement of the communities affected. All concerned
government agencies and instrumentalities, including but not limited to the DENR-
MGB, NCIP, DOF, and concerned LGUs are hereby directed to ensure an efficient and
effective consolidation of functions, and to cooperate and render assistance as may
be necessary.

SECTION 14. Improving Transparency in the Industry by Joining the
Extractive Industries Transparency lnitiative. in order to improve transparency,
accountability, and governance in the sector, the government shail support and
commit participation in the Extractive Indusiries Transparency Initiative (EITI). The
DENR is mandated to ensure that mechanisms are established to operationalize the
EfTl in the mining sector, in consultation and coordination with the mining industry and
other concerned stakeholders.

SECTION 15, Creation of a Centralized Database for the Mining Industry,
The DENR is hereby directed to create a ceniralized database of all mining-related
information. The database shall initially include all avaitable data on the industry from
all government agencies and instrumentalities. The database shall be publicly
accessible, transparent, complete, and comprehensive. The database shall be created
within six (6} months from the effectivity of this Order.,

Information and data gathered from the conduct of Resource Accounting or
Full-Cost Benefit Analysis Studies, in line with the Wealth Accounting and Valuation of
Ecosystem Services (WAVES) and the National Climate Change Action Plan
(NCCAP), shall also be made part of the centralized database.

SECTION 13. Creating a One-stop Shop for all Mining Applications and




SECTION 16. Integrated Map System to Include Mining Related Maps.
Current and existing efforts to create an integrated map system for the common and
uniform use of all government agencies and instrumentalities shali inciude all mining=
refated maps, such as, but not limited, to mining tenement maps, geo-hazard and
multi-hazard maps, ancestral lands and domains, and protected areas under the
NIPAS, among others. The maps in the system, including the mmmgwrelated maps,
shall guide all planning and decision-making processes,

Areas closed to mining operations, as provided for in Section 2 of this Order
and in other pertinent laws, rufes, and regulations, shall be clearly defined and
delineated under the integrated map system.

SECTION 17. Use of the Programmatic Environmental Impact Assessment.
The DENR and the Environmental Management Bureau (EMB) shall study the adoption

of the Programmatic Environmental impact Assessment (PEIA) in the implementation of
the Phiiippire Environmenta! tmpact Statement System (PEISS) under PD No, 1586, for
mining projects and related activities. The necessary amendatory rules ang regulations
shall be issued for the implementation of this Section.

The DENR-EMB is also hersby direcled to study the use and implementation of
the PEIA for other industries and activities covered by the PEISS.

SECTION 18. Funding. Al government agencies involved in the
implementation of this Order ate authorized to allocate from their existing funds such
amounts as may be necessary for the budgetary requirements that may be nesded to

pursue the objectives of this Order, subject to the usual government accounting and
auditing rules and regulations.

SECTION 18. implementing Rules and Regulations (IRRs). The DENR,
working with the MICC, shall issue the pertinent IRRs within sixty (60) days from the
effectivity of this Order.




SECTION 20. Separability Clause. If any provision of this Order is declared
invakid and unconstitutional, all other provisions unaffected shall remain valid and
subsisting.

SECTION 21. Repealing Clause. All other rules, regulations and issuances or

parts thereof that are inconsistent with this Executive Order are ‘hereby repeaied or
modified accordingly.

SECTION 22. Effectivity. This Order shall take effect immediately upon its
publication in a newspapsr of general circulation.

DONE, in the City of Maniia, wir ¢k sayof  July

in the vear of our
Lord Two Thousand and Twelve.

N
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SPECIFIC ACTIONS : A i
gencylies
D I R I C I I V I : ; Ensure the conduct of social NCIP, DSWD, = |
2 preparation for IPs who will be DENR-MGB
B &

= . « Desist from processing mining DENR-MGB,
i Giice of the President applications in Palawan and | PCSD
5ol enhance the strict implemantation .
of the Pbilippines . and periodic review of the Strategic
- . . - Environmental Plan for Palawan with
Malacniianyg : the Palawan Council for Sustainable

Development (PCSD)

.oy R : ine | DENR-MGB
MEMORANDUM FROM TH EXECUTIVE RETARY ' 3 L'J:;ﬁ'::ﬂ",:,’,‘.‘::: fn:f;:::lepaﬂm
TO : SECRETARY RAMON J.P. PAJE ' ::::'lr ;‘:nl;:sl appﬁ“u:n:i " ‘
Department of Environment and Natural Resources (DENR) + Provide benchmarks for the DENR-MGB

valuation of minerals based on
prevalling international minerals
market prices

= Provide guidelines for entering Into | DENR-MGB

' SUBJECT - IMPLEMENTING AND OPERATIONALIZING THE MINING
POLICIES OF THE ADMINISTRATION 3

DATE E 06 July 2012
Joint Venture Agreements (JVA) and
- 7 Co-Production Agreements (CPA}
Pursuant fo Executive Order (EO) No. 79 (s. 2012), DENR is hereby directed to :;‘;‘hz“::':;“’“ and promete the uss

immediately implement the following:”

Please submit a report on the status 6f actions taken on these instructions to the
Office of the President, through the Mining Industry Coordinating Council (MICC)
constituted pursuant to Executive Order (EO) No. 79, copy fumished the Secretary of

Implementing

SPECIFIC ACTIONS

Agencylies

: DENR !
‘ fﬂﬂ;’i&?’ﬂ? o B the Presidential Management Staff (PMS), not later than 27 July 2012 and every month
regulations thereafter.

« Properly account for, and make DENR-MGB For strict and immediate compliance.

public the Social Development and
Management Programs (SDMPs) and
the Environmental Protection and
Enhancement Program (EPEPs) of
mining companies/operations

PAQUITO N. GCHOA, JR.

* Include geo-hazard maps/multi- DENR-MGB,
hazard maps for the country and | Climate Change
forecast of climate change impacts | Commission . ) ‘ o

in considering “go” and “no-go” ‘ Figg,
areas for m[rﬁgm;g e ) ) , ,{\cfr ~“'-FFu;.1; 354,\
« Include in the Final Mine DENR-MGB, ' PR e L ’% w”
Rehabilitation and DILG, and T i el
Decommissioning Plan (FMRDP) the | concemned ‘ ‘ ‘  FEL ot

determination of the final land use of | LGUs
the area once mining has been

completed and the provision of
funds by the mining companies for 2 }
the sald development - : /




~SPECFICACTONS™
Strictly and consistently enforce

environmental laws, rules and
regulations

Imple me'ntmg

Agencylies—

Properly account for, and make
public the Social Development and
Management Programs (SDMPs) and
the Environmental Protection and
Enhancement Program (EPEPs) of
mining companies/operations

DENR-MGB

Include geo-hazard mapslmultl-
hazard maps for the country and

DENR-MGB,

-| Climate Change

forecast of climate change impacts | Commission
in considering “go” and “no—go"

areas for mining

Include in the Final Mine DENR-MGB,
Rehabilitation and _ DILG, and
Decommissioning Plan (FMRDP) the | concemed
determination of the final land use of | LGUs

the area once mining has been
completed and the provision of
funds by the mining companies for

the sald development




SPECIFIC ACTIONS :

Ensure the conduct of social ”

preparation for IPs who will be
affected by mining

_ Implementing
~Agencylies
| NCIP, DSWD, -

DENR-MGB

Desist from processing mining
applications in Palawan and ,
enhance the strict implementation
and periodic review of the Strategic
Environmental Plan for Palawan with
the Palawan Council for Sustainable
Development (PCSD)

DENR-MGB,
PCSD

Increase the amounts of mine =

wastes and tallings and occupation
" fees, and impose processing fees
for all mining applications

TDENR-MGB

Provide benchmarks for the
valuation of minerals based on
provalling international mlnerals
market prices

| DENR-MGB

Provide guidslines for entering Into
 Joint Venture Agreements (JVA) and
Co-Production Agreements (CPA)
and encourage and promote the use
of the same.

DENR-MGB




%5 DIRECTIVES.. B

"= Update, with the participation of | Lead:
) stakehoiders, the mineral ' MGB complsled ‘within 1
—_—— ey commodity profile, conduct studies | Partners: - '| year from the date
®ffice of the President . . and build a database on new DOST,DTI, - -| of this directive
ﬂiﬁ)tﬁ e Ea:(e\;-, pierzducts :;d available DOF NEDA
bﬂmf 3 chnologies towards the
o . % * development of downstream
Salacaiiong : ; - industries and value-adding
activitles :
. : : ‘ e Conduct a study on existing Lead: DOF, DT!' | Study to be
MEM RAN_D FROM THE EXECUTIVE SECRETARY . mechanisms for benefit sharing, Partners: . | completed within 6
. ! ' possible minimum terms for " | DENR-MGB, months from the
TO : SECRETARY CESAR V. PURISIMA ‘ - ; equitable benefit sharing, review of | NEDA date of this
Co-Chairperson, Mining industry Coordinating Gouncil (MICC) existing taxes and fees being directive
i c imposed, and incentives recalwed by j
SECRETARY RAMON J.P. PAJE » _ mining companies ) Ry : .
Co-Chairperson, MICC Counail - : . ‘ 2 ¢ Study the terms and conditions of | Lead: DENR- Study to be
j i : ) ; L8, ? service contracts entered into by the | MGB completed within 6
SUBJECT : AMPLEMENTING AND OPERATIONALIZING THE . Department of Energy (DOE) for Partners: DOE, | months from the
MINING POLICIES OF THE ADMINISTRATION : .| © energy resources for possible DOF, DTH ‘| date of this
: L o application for mining agreements ‘ directive
IR 3 06 Juiy 2012 ¢ "+ Study the imposition of higher | Lead: DENR- | New
: . ; export faes for metallic and non- MGB rules/guideiines to
metallic minerals in the country Partners: be issued within 6
Pursuant to Executive Order (EO) No. 79  (s. 2012), the Cabinet Clusters on . DTI, DOF, months from the -
Economic Development and Climate Change Adaptation and Mitigation, constituted as " | NEDA,BOC - | date of this
the MICC, is hereby directed to pursue the follomng specnﬂc actions within the oy B 5 ) - {directive
1mplementat|on tlme frame indicated: , ’ . il ;

. ECONOMIC MEASURES

" '« Demand operational and financlal | DEI =] New rules to be

Explore the’ posstbllny of i

reports from the mining contractors, | ' - . | issued within 3 compulsory and man datory f";o‘?., glz t;d; :‘m? 8
both large and small scale ) months from the insurance coverage for the affected | % [ e
(cooperatives and associations) at gaufcgf this environs anftfm:tnyuf':u;fé a5 woll ‘ { date of

. all stages of the mining cycle ve . as perpetual lia . i

‘e Ccmdl.% veriﬁcaﬂoﬁ%‘e national, | Lead: DENR- | New ) o narics st satiabiation i _
regional and local levels of taxes MGB ) rules/guidelines to post-mining sites (i.o., prrnie g
and fees payable to Government, Partners: DOF,” | be issued within® - * frust funds or heritage funds with
and monitor all existing and ‘DOST, DTI, months from the L specified uses)
possible entry and exit points of | BOC date of this :
minerals In the country directive e
« Ensure inter-agency coordination DENR-MGB; New rules to .

relative to Government share in DOF; DBM |ssueﬂ?.u¥th'|:\1 -

_ mining revenues; and hasten LGU glac;g Ofs‘ ]:ii;
access to their share in mining g s e
revenues (i.e., similar to PEZA . i
share)




'of adopting the
Comprehensive Environmental

Response, Compensation and
Liability Act {CERCLA) of the United
. States of America (USA) commonly

_known as the “Super Fund” : i :
* ‘Consider the impact of the New DENR-MGB, Study to be
Rules of Procedure for ) DOJ, OSG, and | completed within 3 -
. Environmental Cases for mining other concemed | months from the
operations. agencies date of this

directive

« Conduct Resource Accounting (or DENR-MGB, | Mechanisms for
Full Cost-Benefit Analysis) in line Climate Change | implementation to

with the Wealth Accountingand .. | Commission be promulgated
Valuation of Ecosystem Services within 3 months
- (WAVES) Project and the National ‘| from the date of this

Climate Change Aﬂ.ion Plan | directive .
(NCCAP) . . .

+ Determine legistative measures that | DENR-MGB, | Study to be

- wlll ensure efficient and effective Fhe .| completed within 6

managementof the mining sector months from the
(i.e., increasing penalties for mining- date of this
related offenses; crafting a | directive
definition of medium-scale mlnlng, ‘ ‘
identifying provisions in current - -
laws for amendment; and y
strengthening regulatory rules over
Iradets and middltmon)

A Please submit a reportonﬂweamtusofad:nns takenonthese instructions to the
Office of the President, through the Presidential Managsment Staff (PMS), not later than
+ 27 July 2012 and every month thereafter.

For strict and immediate compliance.

* PAQUITO N/OCHOA, JR. .
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. mining revenues; and hasten LGU ._ months from the
access to their share in mining o - |date of this
revenues (i.e., similar to PEZA ; directive
share) |

(

-




SFCL, F'i LA ’r‘“

. Update with the parﬂclpaﬂon of
" stakehoiders, the mineral
- _commodity profile, conduct studies
and build a database on new

drolcmehting
Agencylies =

| Lead: DENR. "

MGB

.Partners:
+ DOST,.DTI,

- | of this directive

= Time-Frame
Stijdy.tb be. -

| completed within 1

year from the date

Implenientation: -

markets, products and available - DOF, NEDA
technologies towards the o £
development of downstream
industries and value-adding
activities ’ :
Conduct a study on exnsung Lead: DOF, DT! | Study to be
mechanisms for benefit sharing, Partners: . completed within 6
possible minimum terms for - DENR-MGB, months from the
equitable benefit sharing, review of | NEDA date of this

- existing taxes and fees being directive
‘imposed, and incentives recslved by o
mining companies ' L 7 - :
Study the terms and conditlons of | Lead: DENR- Studytobe
service contracts entered into by the | MGB , completed within 6

. Department of Energy (DOE) for Partners: DOE, | months from the _
energy resources for possible DOF,DTI - | date of this
application for mining agreements : directive
Study the imposition of higher Lead: DENR- | New
export fees for metallic and non- MGB : ruleslgundehnes to
metallic minerals in the country Partners: be issued within 6

- DTI, DOF, -months from the -
NEDA,BOC - |dateofthis
i - | directive




' Explore the possibllity of -

definition of medium-scale mining; -
identifying provisions in current -
laws for amendment; and -
strengthening regulatory rules over

traders and middiemen)

f:mP“'sofv and mandatory DOF, DILG compiated within &
surance coverage for the affected | months from the
environs and communities, as well | date of this :
as perpetual liability for the diractive
maintenance.and rehabilitation of -
post-mining sites (i.e., setting up
trust funds or heritage funds with
specified uses .
' e Study the pdsslbllltyofadoptlhg the |
Comprehensive Environmental
Response, Compensation and
Liability Act (CERCLA) of the United
. States of America (USA) commonly
known as the “Super Fund” i s .
“Consider the impact of the New DENR-MGB, Study to be
Rules of Procedure for ' DOJ, 0SG, and | completed within 3 -
Environmental Cases for mlnlng other concemed | months from the
~ operations . agencies date of this
: » : directive
« Conduct Resource Aocounting (or | DENR-MGB, Mechanisms for
Full Cost-Benefit Analysis) in line Climate Change | implementation to
with the Wealth Accounting and Commission be promulgated
Valuation of Ecosystem Services ‘ within 3 months_
- (WAVES) Project and the National | from the date of this
Climate Change Action Plan directive
(NCCAP) ‘ " . L
 Determine legislative measures that | DENR-MGB, Study to be -
- will ensure efficient and effective . completed within 6
management of the mining sector months from the
{i.e., increasing penalties for ml_ning-‘ date of this
related offenses; crafting a | directive




DIRECTIVES FOR DENR

Implementing

SPECIFIC ACTIONS

Agencyl/ies
Strictly and consistently enforce environmental DENR
laws, rules and regulations
Properly account for, and make public the
Social Development and Management
Programs (SDMPs) and Environmental DENR-MGB
Protection and Enhancement Program (EPEPS)
of mining companies/operations
Include geo-hazard maps/multi-nazard maps for DENR-MGB
the country and forecast of climate change . ’
) . SR . 3 Climate Change
Impacts in considering “go” and “no-go” areas Commission
for mining




SPECIFIC ACTIONS

Include in the Final Mine Rehabilitation and

DIRECTIVES FOR DENR. . .

Implementing
Agencyl/ies

Decommissioning Plan (FMRDP) the DENR-MGB,
determination of the final land use of the area DILG, AND
once mining has been completed and the Concerned
provision of funds by the mining companies for LGUs
the said development
e Ensure the conduct of social preparation for NCIP, DSWD,
IPs who will be affected by mining DENR-MGB
e Desist from processing mining applications in
Palawan and enhance the strict implementation
and periodic review of the Strategic DENR_MGB,
Environmental Plan for Palawan with the PCSD

Palawan Council for Sustainable Development
(PCSD)




DIRECTIVES FOR DENR. . .

Implementing
Agencyl/ies

SPECIFIC ACTIONS

e Increase the amounts of mine wastes and
tailings and occupation fees, and impose DENR-MGB
processing fees for all mining applications

e Provide benchmarks for the valuation of
minerals based on prevailing international DENR-MGB
minerals market prices

e Provide guidelines for entering into Joint
Venture Agreements (JVA) and Co-Production
Agreements (CPA) and encourage and promote
the use of the same.

DENR-MGB




5 DIRECTIVES FOR DTI & DENR

o o
o

ECONOMIC MEASURES
SPECIFIC ACTIONS

Implementing Implementation

Agencylies Time Frame

e Demand operational and financial
reports from the mining
Contractors; both large and small-
scale (cooperatives and

New rules to be
Issued within 3
DENR-MGB |months from the

associations) at all stages of the date of this

ini directive
mining cycle

e Conduct verification at the L ead: T

national, regional and local levels
of taxes and fees payable to
Government, and monitor all
existing and possible entry and
exit points of minerals in the
country

DENR-MGB |guidelines to be
Issued within 6
Partners: months from the
DOF, DOST, |date of this
DTI, BOC |directive




Sy o
sy

e

ECONOMIC MEASURES
SPECIFIC ACTIONS

Implementing

Implementation

Ensure inter-agency coordination
relative to Government share in

Agencylies

Time Frame

New rules to be
iIssued within 6

mining revenues; and hasten LGU | DENR-MGB;
access to their share in mining DOF; DBM monthfs Lr.om L
revenues (i.e., similar to PEZA gﬁteec?ivte 'S
share)
Update, with the participation of
stakeholders, the mineral L ead:
commodity profile, conduct DENR—MGB Study to be
studies and build a database on completed within
new markets, products and . |1lyear from the

: : Partners: :
available technologies towards the DOST, DTI. dgte qf this
development of downstream DOF, NEDA directive

Industries and value-adding
activities




i DIRECTIVES FOR DTI & DENR.
ECONOMIC MEASURES

SPECIFIC ACTIONS Implementing  Implementation

Agencylies Time Frame

e Conduct a study on existing Lead:
mechanisms for benefit sharing, DOF D'_I_I Study to be
possible minimum terms for ’ completed within
equitable benefit sharing, review Partners: 6 months from
of existing taxes and fees being DENR-MGE the date of this
Imposed, and incentives received NEDA ' |Directive
by mining companies

. Lead:

e Study the terms and conditions of DENR-MGB Study to be
service contracts entered into by completed within
the Department of Energy (DOE) Partners: 6 months from
for energy resources for possible DOE " |the date of this
application for mining agreements DOF D’TI Directive




j DIRECTIVES FOR DTI & DENR..
ECONOMIC MEASURES

Implementing Implementation

SPECIFIC ACTIONS

Agencylies Time Frame
Lead: New rules/
e Study the imposition of higher DIENRANES UItEINSETD
. be issued within
export fees for metallic and non- Partners: |6 months from
metallic minerals in the country DTI. DOF. |the date of this
NEDA, BOC |Directive




SPECIFIC ACTIONS

Explore the possibility of
compulsory and mandatory
Insurance coverage for the
affected environs & communities,
as well as perpetual liability for the
maintenance & rehabilitation of
post-mining sites (i.e; setting up
trust funds or heritage funds with
specified uses)

Implementing
Agencylies

DENR-MGB,
DOF, DILG

Implementation
Time Frame

Study to be
Completed
within 6

months from the
date of this
directive

Study the possibility of adopting
the Comprehensive Environmental
Response, Compensation and
Liability Act (CERCLA) of the USA
commonly known as the “Super
Fund”




SPECIFIC ACTIONS

Consider the Impact of the New
Rules of Procedure for

Implementing
Agencylies

DENR-MGB
DOJ, OSG,

Implementation
Time Frame

Study to be

completed within

(WAVES) Project and the National
Climate Change Action Plan
(NCCAP)

Commission

: . and other |3 months from
Environmental Cases for mining )
: concerned |the date of this
Operations : : :
agencies |Directive
e Conduct Resource Accounting (or Mechanisms for
Full Cost-Benefit Analysis) in line Implementation
. ysis) DENR-MGB, | 'MP
with the Wealth Accounting and . to be
. . Climate
Valuation of Ecosystem Services promulgated
Change

within 3 months
from the date of
this directive

4
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SPECIFIC ACTIONS

Implementing

 DIRECTIVES FOR DTI & DENR..

Implementation
Time Frame

Determine legislative measures
that will ensure efficient and
effective management of the
mining sector (i.e., increasing
penalties for mining-related
offenses; crafting a definition of
medium-scale mining; identifying
provisions in current laws for
amendment; and strengthening
regulatory rules over traders and
middlemen)

Agencylies

DENR-MGB

Study to be
completed within
6 months from
the date of this
Directive
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