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COMPARING BUSINESS REGULATIONS FOR DOMESTIC FIRMS IN 185 ECONOMIES
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Doing
_ _ Business
What does Doing Business measure? @E BIFC

_Doing Business indicators:

i
Doing
Business

o B« Focus on regulations relevant to the life cycle of a

DOI small to medium-sized domestic business.

NG |
BUSII\IESS 2013

Smarter Regulations for
Small deum5| Enterprises

v Are built on standardized case scenarios.

v" Are measured for the most populous city in each
country.

v Are focused on the formal sector.

DO NOT measure all aspects of the business environment
such as macroeconomic stability, corruption, level of labor
skills, proximity to markets, of regulation specific to foreign
Investment or financial markets.
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Doing Business indicators — 11 areas of business

regulation (10 included in ease of doing business

s)

Doing
Business
@& BIFC

Start-up
e Starting a
business

Minimum capital
requirement,

procedures, time
and cost

Entry

Expansion

* Registering property
Procedures, time and cost
* Getting credit

Credit information
systems

Movable collateral laws
* Protecting investors

Disclosure and liability in
related party
transactions

* Enforcing contracts

Procedures, time and cost
to resolve a commercial
dispute

Property rights

Access to credit

o International
@ THE WORLD BANX S‘ach Finance Corporation

Operations
* Dealing with
construction permits

Procedures, time and
cost

* Employing workers

Flexibility in hiring, work
schedule, redundancy
procedures

* Paying taxes

Payments, time and Total
Tax Rate

* Trading across borders

Documents, time and
cost

* Getting electricity

Procedures, time and
cost

Administrative burden

"> Investor protection [ Flexibility in hiring

Closing

* Resolving
insolvency

Time, cost and
recovery rate

Recovery rate
Reallocation of
assets

Financial & Private Sector Development




Philippines ranking did not change

HIHGESS
@5 BIFC

Starting a business 161 158
Dealing with construction permits 100 101
Getting electricity 57 53

Registering property 122 120
Getting credit 129 127
Protecting investors 128 124
Paying taxes 143 136
Trading across borders 53 56

Enforcing contracts 111 109
Resolving insolvency 165 166
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Starting a business: entry regulation

Business
@ WIFC
"

Best Practice
Indicator 2013 | 2012

Procedures (number)

Time (days)

Cost (% GNI pc)

Paid-in minimum cap (% GNI pc)

Rank

(Malay5|a)

35 4

(Indonesia)

2.1
19.1 (China)

0

5 2 (Lao PDR, Malaysia,
PNG, Thailand,
Vietnam)

158 >4

(Malaysia)

= International
(] revonon EBIIFC Finioce poration
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Dealing with construction permits: business opertig Doing
regulation

Business
@5 BIFC

Best
Indicator 2013 | 2012 | Practice in
EAP

Procedures (number)

(Thailand)

Time (days) 84 35 84

(Philippines)

Cost (% GNI pc) 103 110.5 9.2

(Thailand)

Rank 16
] OO ] O] (Thailand)
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Getting Electricity l’ Eﬁg?ﬁess
@5 WIFC

Best
Indicator 2013 | 2012 | Practice
in EAP

Procedures (number)

(Timor-
Leste)

Time (days) 50 50 35

(Thailand)

Cost (% GNI pC) 833.3 762 53.9

(Malaysia)

Rank 10
5 7 5 3 (Thailand)

L International : : :
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Registering property: title transfer regulation Doing
: J PIOPELY 2 l, Business
EE- BIFC

Best
Indicator 2013 | 2012 | Practice in
EAP

Procedures (number)

(Thailand)
Time (days) 39 39 (Thaﬁand)
Cost (% of property value) 4.8 4.8 (La](;.P][-)R)
Rank 122 120 26
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Getting credit: credit info & legal rights l, Doing
Business
@ WIFC

Best
2013 2012 Practice in
EAP

Strength of legal rights index (0- 1
].O) (Malaysia)
Depth of credit information index 3 3 6
(0_6) (Malaysia)
Public registry coverage (% of 0 0 56.1
adults) (Malaysia)
Private bureau coverage (% of 9 32 81.8
adUItS) ) (Malaysia)
Rank ]

] 29 ] 27 (Malaysia)
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Protecting investors: corporate governance Doing
Business
B BIFC

Best Practice
m 2013 | 2012

Extent of disclosure index (0-10) (e, Indone5|a
Malaysia, Thailand)

Extent of director liability index 3 5 9
(0-10) e
Ease of shareholder suits index 3 3 8
(0-10) e
Strength of investor protection 4.3 4 8.7
index (O—].O) ] (Malaysia)
Rank 4

] 28 ] 24 (Malaysia)
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Paying taxes: tax payable and compliance Doing
ying Pay P Business

B HWIFC
: ,

Best
Indicator Practice in
Payments (number per year) 47 47 7
(China)
Time (hours per year) 193 195 (M%II?yia)
Total tax rate (% of profit) 46.6 465 15.7

(Timor-Leste)

Rank 143 136 15

(Malaysia)
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Trading across borders: importing and exporting [B)on]g
usiness
@ WIFC
"

Best
2013 2012 Practice in
EAP

Documents to export (number)

(Indone5|a)

Time to export (days) 15 15 (Ma.la}sia>

Cost to export (US$ per container 585 630 (Mjlj:’yfia)
: 5

Documents to import (number) 8 8 (China, Thailand)

Time to import (days) 14 14 (Mal?ysia)

Cost to import (US$ per container) 660 730 (Mjfy?ia)
Rank 11

53 56 (Malaysia)
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Enforcing contracts: court efficiency l’ gomg
usiness
@ BIFC

Best
Indlcator 2013 2012 Practice in
EAP

Procedures (number)

(Malaysia)

Time (days) 842 842 400
(Vietnam)

Cost (% of claim) 11.1
26 26 (China)

Rank 19
111 109 P

Financial & Private Sector Development



Resolving Insolvency gomg
usiness
ms- WIFC

Best
2013 2012 | Practice in
EAP

Time (years) (China,

Malaysia)

15
Cost (% of estate) 38 38 (Cambodia,

Malaysia,
Vietnam)

Recovery rate (cents on the dollar) 4.9 4.7 44.7

(Malaysia)

il 165 166 49

(Malaysia)

L International : : :
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Opportunities for Philippines improvement l, Doing
Business
B BIFC

S

* Implement the Philippine Business Registry (PBR) for Sole
Proprietorships and limited liability companies effectively

e Re-examine the process the Bureau of Internal Revenue
(BIR) has required on businesses obtaining a certificate of
registration (COR) and printed receipts

* QOperationalize the credit bureau - Credit Information
Corporation (CIC)

* Develop a working collateral registry
* Fully implement the Land Titling Computerization Project

* |Implement the Financial Rehabilitation and Insolvency Act
(FRIA) law

Financial & Private Sector Development



Thank you. For more information: Doing

www.doingbusiness.org Buél'n?lsl:c
~——
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Explore Economy Data

.9 Doing Business - -
@z MaFC TTF | Sedect 3 topile |E|

S
202

OTHER OPTIONS
Doing Busingss in 1 - ’ » Get all dats

Hargeisa 2012
k Use reform simulstor

The Doing Business project provides objective measures of business regulations g | 2012 Doing Business Report
for lecal firms in 185 economies and selected cities at the subnational level. A WHLOAD NOW

ABOUT U5 ==
BECENT PUBLICATIONS STAY COMNECTEDH

Doing Business in Kenya 2012 THER-:
. ! FiEan
i n Doing Business in Kenya 2012 is the second in a October 23, 2012 at 00.01 GMT
THARATIH serizs that anahyses business regulstions from the

= R — -
S perspective of small and medivm domestic Surscrive b get Slerts

enterprises in 13 Kanyan cities. The report finds

. that each city improved in at least ons of the Reform Simulator
u...,'-.-qqt:z benchmarked aress: starting a business, dealing
with CORSTIUCTION PErmits, registering property snd FURCHASE REROET A -
enforcing contracts. 3 : -Ce‘.
I

= International : : :
B e womo s S'Jch Finance Corporation Financial & Private Sector Development




